
1

MS Capital Market News:
Outlining Trends in the Online Automotive Parts & Accessories Sales Sector

MS Capital Market News:
Outlining Trends in the Online Automotive Parts & Accessories Sales Sector

MS CAPITAL

Mark Santarsiero
Managing Partner
msantarsiero@marshall-stevens.com
1-213-233-1510

Alex Patras
Vice President
apatras@marshall-stevens.com
1-213-233-1506

Jordan Santarsiero
Vice President
jsantarsiero@marshall-stevens.com
1-213-233-1509

Dhillon Sandhu
Associate
dsandhu@marshall-stevens.com
1-213-233-1552

Summer 2019Summer 2019



2

$5,783 
$6,031 

$6,240 
$6,534 

$6,894 

$7,215 

 $4,000

 $4,500

 $5,000

 $5,500

 $6,000

 $6,500

 $7,000

 $7,500

 $8,000

2020 2021 2022 2023 2024 2025

$ 
M

ill
ion

s

67.6%

22.0%

8.1% 2.3%

Replacement Parts

Performance Parts

Maintenance Parts

Accessories

Online Automotive Parts & Accessories Sales in the US

Sector Observations & Outlook

Sources: IBISWorld

Sector Expected Revenue Growth

Sector Highlights Products and Services Segmentation

 2019 revenue: $5.5 billion
 2019 profit: $598.4 million
 Annual growth 2014 – 2019: 8.9%
 Annual growth projected 2019 – 2024: 4.7%
 Key industry drivers: E-commerce sales, average age of vehicle 

fleet, total vehicle miles, per capita disposable income, number of 
motor vehicle registrations.

 The Online Automotive Parts and Accessories Sales industry has 
experienced notable growth over the five years to 2019, as 
consumers have increasingly shifted purchasing activity online. 
Recognizing this trend, traditional brick-and-mortar retailers have 
invested in omnichannel sales systems that take advantage of their 
distribution infrastructure as online services continue to increase 
in popularity.

 While the average age of the vehicle fleet is expected to climb at a 
slower rate, the number of vehicle registrations and total vehicle 
miles will present a steady source of demand.

 The primary factor driving growth will be the continued expansion 
of online shopping.
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Key Industry Drivers

Average Age of Vehicle Fleets

Sources: IBISWorld, US Census Bureau, eMarketer, US Department of Transportation’s Bureau of Transportation Statistics

Average Age of Vehicle Fleets

E-commerce Sales E-commerce Sales

 Estimated value in 2019: $766.77 billion
 2014-2019 Compound Growth: 20.8%
 Forecast value in 2024: $1916.2 billion
 2019-2024 Compound Growth: 20.1%
 This driver measures the value of retail sales conducted online in 

the United States.

 Estimated value in 2019: 11.9 years
 2014-2019 Compound Growth: 0.9%
 Forecast value in 2024: 12.4 years
 2019-2024 Compound Growth: 0.8%
 The average vehicle fleet age is an equally weighted average of 

automobiles and trucks that are registered in the United States.



4

-2.0%

-1.0%

0.0%

1.0%

2.0%

3.0%

4.0%

0.0

0.7

1.4

2.1

2.8

3.5

4.2

Y/
Y 

Ch
an

ge

Tr
ill

ion
s

Total Vehicle Miles % Change

Key Industry Drivers

Per Capita Disposable Income

Sources: IBISWorld, US Department of Transportation’s Bureau of Transportation Statistics, Bureau of Economic Analysis

Per Capita Disposable Income

Total Vehicle Miles Total Vehicle Miles

 Estimated value in 2019: 3.4 trillion
 2015-2020 Growth: 2.5%
 Forecast value in 2024: 3.6 trillion
 2020-2025 Growth: 1.2%
 This driver represents the total miles driven by all motor vehicles 

over the calendar year. This includes cars, trucks, motorcycles and 
buses, but not trains or planes.

 Estimated value in 2019: $44,804.66
 2013-2018 Compound Growth: 2.2%
 Forecast value in 2024: $48,182.83
 2019-2024 Compound Growth: 1.5%
 Per capita disposable income determines an individual's ability to 

purchase goods or services. It is calculated by taking income 
earned from all sources (wages, government transfers, rental 
income etc.) minus taxes, savings and some non-tax payments (e.g. 
fines, forfeitures and donations) and dividing by the total US 
population. The data for this report is presented in chained 2012 
dollars.
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Key Industry Drivers

Major Market Segmentation

Sources: IBISWorld, Bureau of Transportation Statistics

Major Market Segmentation

Number of Motor Vehicle Registrations Number of Motor Vehicle Registrations

 Estimated value in 2019: 282.5 million vehicles
 2014-2019 Compound Growth: 1.6%
 Forecast value in 2024: 298.3 million vehicles
 2019-2024 Compound Growth: 1.1%
 This item analyses trends in the total number of motor vehicle 

registrations. This covers all cars, motorcycles, trucks and buses.

 Commercial customers are expected to account for 49.8% of the 
industry's revenue. These commercial enterprises are primarily 
mechanics or other repair locations that are sourcing parts for 
their customers.

 The size of this market is largely a function of the volume of 
repair, replacement and maintenance activity that occurs in the 
United States. A large portion of the parts ordering is done 
through online platforms, which increase the simplicity of 
cataloging orders.

 The primary consumers in this market of do-it-yourself (DIY) 
individuals, however, many consumers that use repair services also 
purchase parts.
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O'Reilly Automotive Inc.

Advance Auto Parts Inc.

AutoZone Inc.

US Auto Parts Network Inc.

Other

Automotive Parts & Accessories Public Comparable Companies

Market Share – Online Automotive Parts & Accessories Sales

Sources: IBISWorld, FactSet

Latest Twelve Months Multiples Trends

Company Name Stock Price
Market 

Capitalization
Enterprise 

Value
LTM 

Revenue
LTM 

EBITDA

LTM 
Revenue 
Multiple

LTM 
EBITDA 
Multiple

LTM 
Revenue 

Multiple - 
Adjusted

LTM 
EBITDA 
Multiple - 
Adjusted

Data as of 6/30/2019
O REILLY AUTOMOTIVE INC NEW 369.32$      28,959$             32,687$          9,798$      2,116$     3.3x 15.4x 1.8x 8.3x
ADVANCE AUTO PARTS INC 154.14$      11,114$             11,323$          9,659$      906$        1.2x 12.5x 0.7x 7.8x
AUTOZONE INC 1,099.47$   27,920$             32,898$          11,434$    2,546$     2.9x 12.9x 1.6x 7.0x
U.S. AUTO PARTS NETWORK INC 1.25$          45$                   52$                283$         (6)$           0.2x NM 0.2x NM
GENUINE PARTS CO 103.58$      15,199$             18,541$          18,998$    1,390$     1.0x 13.3x 0.6x 7.8x

Average 1.0x 7.7x
Median 0.7x 7.8x

Selected Guideline Public Companies



7

Select Comparable Transactions within the Sector

Sources: FactSet
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Median EBITDA Multiples Trend

Sources: Pepperdine Private Capital Markets Report, PitchBook Data, GF Data M&A Report November 2018, Market Pulse

* Combination of buyers equity and senior debt

 79% expect increased average number of deals in 2019 (up from 70% a year ago) 

 83% expect strong market to expire within the next 24 months (33% say its within 12)

 19% of  transactions valued below $2M were business services – highest proportion

 27% of transactions valued above $2M were in manufacturing – highest proportion

 66% of investors/buyers use adjusted EBITDA multiple when valuing privately-held 
businesses

 Top 3 reasons deals didn’t close were valuation gap (36%), unreasonable seller/buyer 
demand (20%) and no market for business (11%) 

Advisor, Investor, and Executive Surveys

EBITDA Manufacturing
Construction & 

Engineering
Consumer Goods 

& Services
Wholesale & 
Distrubution

Business Services
Basic Materials & 

Energy
Healthcare & 

Biotech
Information 
Technology

Financial Services
Media & 

Entertainment
Average

< $1M 5.0x 3.5x 4.3x 5.5x 3.0x 5.0x 4.3x 7.0x 5.5x 4.0x 4.7x
$1M - $5M 5.5x 4.5x 5.5x 5.5x 4.8x 5.5x 5.5x 7.5x 6.0x 5.5x 5.6x
$5M - $10M 6.5x 5.0x 5.8x 5.8x 5.3x 6.0x 7.3x 8.0x 7.5x 6.0x 6.3x
$10M - $25M 7.5x 6.5x 6.5x 7.5x 6.0x 6.0x 7.5x 8.5x 7.8x 6.5x 7.0x

2017 2018
8.7 9.3

Average Number of Months to Close 
Deals

Low High Low High

Cash* 82% 86% 78% 85%

Seller 
Financing 10% 17% 10% 11%

Earn Out 0% 4% 1% 3%

Retained 
Equity 0% 4% 0% 4%

2017 2018

Breakdown of Cash at Close


